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Independent Auditor's Report

To the Board of Trustess
Dehesa School District
El Cajon, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Dehesa School District ("the District") as of and for the year ended
June 30, 2014, and the related notes lo the financial statements, which collectively comprise the District's basic
financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United Stales of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmen! Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are iree of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures sslected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the District's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Dehesa School District as of June 30, 2014, and the respective changes in financial position, for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

El Cajon Oiice Emceryville Office
218 W. Douglas Avenuce » El Cajon, CA 92020 1 1900 Powell Street, Suite 600 « Emeryville, CA 44608
Tel (619) 447-6700 o Fax (619) 447-6707 Tel. (510) 588-8729 o Fax (510) 588-8701



Emphasis of Matter
Change in Accounting Principles

As described in Note A to the financial statements, in 2014, Dehesa School District adopted new accounting
guidance, Government Accounting Standards Board Statement No. 65, ltems Previously Reported as
Assels and Liabilities. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, budgetary comparison informaticn and schedule of funding progress for OPEB
benefits identified as Required Supplementary Information in the table of contents be presented to supplement
the basic financial stalements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it 1o be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the Required Supplementary Information in
accordance with audiing standards generaliy accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consislency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Dehesa School District's basic financial statements. The combining financial statements are
presented for purposes of additional analysis and are not required parts of the basic financial statements. The
accompanying other supplementary informalion is presented for purposes of additional analysis as required by
the Slate's audit guide, Standards and Procedures for Audits of California K-12 Local Education Agencies
2013-14, published by the Education Audit Appeals Panel, and is also not a required part of the basic
financial statements.

The combining financial statements and other supplementary information are the responsibility of management
and were derived from and relate direclly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such
information direclly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining
financial statements and other supplementary information are fairly stated in all material respects in relation to
the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 27,
2015 on our consideration of Dehesa School District's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the resuits of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Dehesa School District's internal contral over financial
reporting and compliance.

Lhciraorn ysédé?&;?;“ Co., LLP

El Cajon, California
January 27, 2015
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DEHESA SCHOOL. DISTRICT
“

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014
UNAUDITED

L ]

This section of Dehesa School District's (the District) annual financial report presents our
discussion and analysis of the District's financial performance during the fiscal year that ended
on June 30, 2014. Please read it in conjunction with District's financial statements, which
immediately follow this section.

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No. 34,
Basic Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments. GASB No. 34 established financial reporting standards for state and local
government, including cities, villages and special purpose governments.

FINANCIAL HIGHLIGHTS

» Total Net Position was $1,937,626, a decrease of $703,141 from prior year,
» Total Revenues were $3,446,880, and total cost of basic programs was $3,933,655.
* Program Costs exceeded revenues by $486,775.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts - Management's Discussion and Analysis (this section),
the Basic Financial Statements, Required Supplementary Information, and other Supplementary
Information Section. The Basic Financial Statements present different views of the District as
follows:

« The first two statements are district-wide combined financial statements that provide
both short-term and long-term information about the District’s overall financial status.

+ The remaining statements are fund financials statements that focus on individual parts of
the District, reporting the District’s operations in more detail than the district-wide
statements.

The referenced financial statements also include Notes that explain some of the information in
the statements and provide more detailed data. The financial statements are followed by a
section of Required Supplementary Information that further explains and supports the financial
statements with comparisons of the District’s budget and actual results for the year.

Below summarizes the major features of the District’s financial statements, including a portion of
the district's activities they cover and the types of information they contain.



'——-————“_—.——_—
DEHESA SCHOOL DISTRICT
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2014

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
Major Features of the District-wide Financial Statements and Fund Financial Statements

— — — T ==

— - ~ 11— e E— et e e e ——— - 0 ————— e ———

Fund Statements
District-Wide Governmental Funds
Scope Entire District, except fiduciary The activities of the District that are
activities not proprietary and fiduciary, such
as special education and building
maintenance
Required financial statements » Statement of Net Position s Balance Sheet
o Statement of Activities e Statement of Revenue,

Expenditures & Changes in
Fund Balances

Accounting basis and measurement | Accrual accounting and economic | Modified accrual accounting and

focus resources focus current financial resources focus

Type of asset/liability All assets and liabilities, both Only assets expected to be used up
financial and capital, short-term and | and liabilities that come due during
long-term the year or soon thereafter; no

capital assets included

Type of inflow/outflow information | All revenues and expenses during | Revenues for which cash is

year, regardless of when cash is received during or soon after the
received or paid end of the year; expenditures when
goods or service have been
received and payment is due during
the year or soon thereafter

The remainder of this overview section of Management’s Discussion and Analysis highlights the
structure and contents of the financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30,2014

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

District-Wide Statements

The two District-Wide Statements report information about the District as a whole using

accounting methods similar to those used by private-sector companies. The statement of net

position includes all of the District's assets and liabilities. All of the current year's revenues and

expenses are accounted for in The Statement of Activities regardless of when cash is received

or paid.

1) Net position (the difference between the District’s assets and liabilities, see Table 1 ) is one
way to measure the district’s financial health or position

* Over time increases and decreases in the District’s net position is an indicator of
whether financial position is improving or deteriorating, respectively.

* To assess the overall health of the District you need to consider additional non-financial
factors such as change in the district’s property tax base and the condition of school
buildings and other facilities.

2) The District’s activities are represented in the district-wide financia! statements.

« District’s Activities - All of the district’s basic services are included, such as regular and
special education, transportation, and administration. Property taxes and state formula
aid finance most of these activities.

Fund Financial Statements

The Fund Financials Statements provide detailed information about the District's specific funds -
not the District as a whole. Funds are accounting devices the District uses to keep track of
specific sources of funding and related spending on particular programs:

e Some funds are required by State law and by bond covenants.

» The District establishes other funds to control and manage money for particular
purposes (like repaying any long-term debt) or to show that it is properly using certain
revenues (like Federal grants).
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30,2014

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

The District has Governmental Funds

* Governmental Funds - Most of the District's basic services are included in governmental
funds, which generally focus on (1) how cash, and other financial assets that can readily
be converted to cash, flow in and out and (2) the balances left at year-end that are
available for spending, Consequently, the governmentai funds statements provide a
detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the district's programs.
Because this information does not encompass the additional long-term focus of the
district-wide statements, we provide additional information at the bottom of the
governmental funds statement that explains the relationship {or differences) between

them.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Position. The District's combined net position as of June 30, 2014, was $1,937,626. (See

Table A-1.)
Table A-1
Condensed Statement of Net Position
June 30, 2014 | June 30, 2013 $ Change

Current & Other Assets $6,202,368 $4,729,745 $1,472,623
Capital Assets, Net of Depreciation $1,152,697 $958,983 $193,714
Total Assets $7,355,065 $5,688,728 $1,666,337

30
Current Liabilities $325,119 $235,949 $89,170
General Long-Term Debt $5,092,320 $2,812,012 $2,280,308
Total Liabilities $5,417,439 $3,047,961 $2,369,478

$0
Net Position $0
Invested in Capital Assets $0
Capital Projects $548,542 $548,542
Debt Service $159,819 $159,819
Educational Programs $311,396 $311,396
Restricted-Expendable $784,499 $287.832 $496,667
Restricted-Non Expendable $133,370 $2,352,935 ($2,219,565)
Total Net Position $1,937,626 $2,640,767 ($703,141)
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DEHESA SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2014

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONTINUED)

Changes in Net Position. The District's total revenue was $3,446,680. (See Table A-2). The
total cost of all programs and services was $3,933,655. Total expenses surpassed revenue by

$486,775.
Table A-2
Condensed Statement of Activities
June 30, 2014 | June 30,2013 | Difference
Revenues
Program Revenues
Charges for Services $68,731 $26,789 $41,942
Operating Grants and Contributions $3.300,644 $1,401,616 | (%1 00,972)
Capital Grants and Contributions $0 $0 $0
General Revenues 201
LCFF Sources 81 006,562 $863,433 $143,129
Federal & State Revenue N, $738,359 $757,616 ($19,257)
Local Revenue $332,584 $323,970 $8,614
Total Revenues $3,446,880 $3,373,424 $73,456 |
Expenses = = =k
Instruction $2,302,904 $1,951,672 $351,232
Instruction-Related Services $282,686 $263,222 $19,464
Pupil Services $348,776 $347,640 $1,136 |
General Administration $259.588 $384,143 | (31 24, 555)
Plant Services ~__$301.271 $245,706 |  $55,565
Other Outgo $170,234 $7,212 $163,022
Interest on Long-Term Debt $26__E_3,1 96 $99,204 $168,902
Total Expenses - $3,933,655 $3,298,889 $634,766
Change in Net Assets ($486,775) $74,535 | ($561,310)

Governmental Activities

The Statement of Activities categorizes the activities presented in Table A-2 by revenue source:

Net position decreased by $261,993.

The cost of alf governmental activities this year was $2,564,680.
Revenues from users of the District's programs amounted to $68,731.
Federal and state Governments subsidized programs contributions was $1,300,644.
Revenue from LCFF sources was $1,006,562.

Local and miscellaneous revenues account for $332,584.
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DEHESA SCHOOL DISTRICT
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30,2014

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

The financial performance of the District as a whole is reflected in its governmental funds as
well. The District closed fiscal year 2013-2014 with a total combined, government fund balance
of $5,922,010.

General Fund Budgetary Highlights

Over the course of the year, the Board approves five versions of the operating budget. These
budget revisions fall into the categories of Preliminary, Adopted, First Interim, Second Interim,
and Final Adopted.

Major budget amendments in revenue for the year include changes in Revenue Limit to LCFF:
Federal Grants such as IDEA Special Ed., Title I; state amounts such as Special Education,
Elimination of restricted resources for EIA and Transportation now included in LCFF funding and
Lottery.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

Capital assets (net of depreciation) are at $1,192,289. These assets include Land, Land
Improvements, Building Construction, work in progress and Equipment. Total depreciation
expense for the year was $184,300. Total new assets purchased during the year were
$417,607, and consisted of computer equipment and work in progress for new construction.

Table A-4
Capital Assets
30-Jun-14 30-Jun-13 | § Change

Work in Progress $375,322 $24,634 $350.,688
Land $3,000 $3,000 $0
Buildings $2,059,265 $2,059,265 $0
Land Improvements $9,900 $9,900 $0
Equipment $721,547 $694,221 $27,326
Less: Accumulated Depreciation ($2,016,337) ($1,832,037) ($184,300)
Total Capital Assets, Net of

Depreciation $1,152,697 $958,983 $193,714




%

DEHESA SCHOOL DISTRICT
e
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

JUNE 30,2014

CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED)

Long-Term Debt

Table A-5
Long Term Debt
June 30, 2014 June 30, 2013 $ Change
Compensated Absences $30,227 $45,061 ($14,834)
GO Bonds $4,590,844 $2,499,852 $2,000,992
Other Long-Term Debt $381,245 $220,038 $161,207
Net OPEB Obiligation $90,004 $47,061 $42,943
Total Long Term Debt $5,092,320 $2,812,012 $2,280,308

FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the only known
circumstances that could significantly affect its financial health in the future would be an
increase in the number of Special Needs students and associated special education costs, the
State’s continuing economic decline, its impact on the State budget, and related reduced
funding to the school district.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of the District's finances and to demonstrate the District’s accountability for the money
it receives. If you have any questions about this report or need additional financial information,

contact Lori Wigg, Business Manager, Dehesa School District, 4612 Dehesa Road, El Cajon,
CA 92019.

Dehesa School District
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DEHESA SCHOOL DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2014

ASSETS:
Cash
Accounis Receivable
Capital Assets:
Land
Land Improvements
Buildings
Equipment
Wark in Progress
Less Accumulated Depreciation
Total Assets

LIABILITIES:
Accounts Payable
Long-Term Liabilities:
Due Within One Year
Due in More Than One Year
Accreted inlerest
Total Liabilities

NET POSITION:
Restricted for:
Capital Projects
Debt Service
Educational Programs
Other Purpases (Expendable)
Other Purposes (Nonexpendable)
Unrestricted
Total Net Position

The accompanying notes are an integral part of this statement.

1

] 1,837,626

5,715,384
486,384

3,000
9,900
2,059,265
721,547
375,322
{2,016,337)

__ 7,355,065

325,119

30,227
5,046,046
16,047

5,417,439

548,542
159,819
311,396
784,499
133,370

EXHIBIT A-1



EXHIBIT A-2

DEHESA SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net (Expense)
Revenue and
Changes in
Prooram Revenues Net Position
Operating Capital
Charges for Grants and Grants and Governmental
Eunctions Expenses Services Contributions Contributions Activities
Governmental Activilies:
Instruction $ 2302904 § - $ 1,101,170 §$ - $ (1,201,734)
Instruction-Related Services:
Instructional Supervision
and Administration 39,732 - 37,250 - (2,482)
Instructional Library, Media
and Technology 35,639 - 1,722 - (33,917}
School Site Administration 207,315 - 17,651 - (189,664)
Pupil Services:
Home-lo-School Trans-
portation 152,003 - 197 - {151,808)
Food Services 70,867 66,704 53,438 - 49,275
All Other Pupil Services 125,906 - 58,528 - (67,378}
General Administration:
Centralized Data Processing 1,958 - - - {(1,958)
All Other General
Administration 257,630 - 29,064 - (228,566)
Plant Services 301,271 2,027 1,624 - (297,620)
Depreciation (unallocated) 80,026 - - - (80,026)
Cther ouigo 90,208 - - - (90,208)
Interest on Long-Term Debt 268,196 - - - (268,196)
Total Expenses $ 3933655 § 68,73t § 1300644 § - $ (2,564,280}
General Revenues:
Taxes and Subventions;
Taxes Levied for General Purposes 808,949
Taxes Levied for Debt Service 199,624
Taxes Levied for Other Purposes (11)
Federal and Stale Aid Not Restricted to Specific Programs 738,359
Interest and Invesiment Earnings 18,041
Interagency Revenues 259,310
Miscellaneous ) £5,233
Total General Revenues $ 2,077,505
Change in Net Position (486,775)
Net Position Beginning 2,640,767
Adjustment to Beginning Balance (Note K) {216,366)
Net Position Beginning as Adjusted 2,424,401
Net Position Ending $ 1937626

The accompanying notes are an integral part of this slatement.
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DEHESA SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2014

ASSETS:

Cash in County Treasury
Cash on Hand and in Banks
Cash in Revolving Fund
Accounts Receivable

Due from Other Funds

Total Assels

LIABILITIES AND FUND BALANCE:
Liabilities:

Accounts Payable

Due to Other Funds
Total Liabilities

Fund Balance:
Nonspendable Fund Balances:
Revalving Cash
Restricted Fund Balances
Committed Fund Balances
Assigned Fund Balances
Unassigned:
Reserve for Econamic Uncertainty
Totat Fund Balance

Tota! Liabilities and Fund Balances

The accompanying notes are an integral part of this statement.

General
Fund

$ 829,081
1,055

6,005

470,859

17,000

1,323,980

-] 272,828
17,000

6,005
243,548

492,288

292,211
1,034,052

5 1,323,980

Caleteria
Fund

§ 53,893
970

8,640

63,503

$ 125
46,788
46,913

16,590

16,590

b ] 63,503



Building
Fund

$ 4,185,447

5,262
46,788

4,237,497

FAl

4,237,426

4,237,426

$ 4,237 497

Other
Governmental
Funds

$ 638,925
629

1,623

641,177

$ 7,235

7,235

1,181

632,761

633,842

3 641,177

14

EXHIBIT A-3

Total
Govarnmental
Funds

5 5,707,326
2,654

6,005

486,384

63,788

6,266,157

: 280,359
63,788
344,147

6,005
261,319
4,237,426
1,125,049

292,211
5,922,010

8 6,266,157



EXHIBIT A-4

DEHESA SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

JUNE 30, 2014

Total fund balances, governmental funds $ 5,922,010
Amounis reported for governmental activities in the statement of net position are difierent because:

Capital Assets: In govemmental funds, only current assels are reported. In the siatement of net
position, all assets are reported, including capital assets and accumulated depreciation.

Capital assets relaling to governmental activities, at historical cost: 3,169,034
Accumulated depreciation: (2,016,337)
Net: 1,152,697

Unmatured interest on long-term debt: In governmental funds, interest on long-term debt is not
recognized unlil the period in which it matures and is paid. In the government-wide statement of
activities, it is recognized in the period thal it is incurred. The additional iiability for unmatured
interest owing at the end of the pariod was: (44,761)

Long-term liabilities: In governmental funds, only current liabilities are reported. In the statement
of net posilion, all liabilities, including long-term liabilities, are reported. Long-term liabilities relating
to governmental activities consist of;

General obligation bonds 4,590,844
Accreted interest 16,047
Bond premiurn 365,198
Net OPEB obligation 90,004
Compensated absences payable 30,227
(5,092,320)
Total net position, governmental activities $ 1,937,626

The accompanying notes are an integral part of this statement.
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DEHESA SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

LCFF Sources:
State Apportionment or State Aid
Education Protection Account Funds
Local Sources

Federal Revenue

Other Stale Revenue

Other Local Revenue
Total Revenues

Expenditures:
instruction
Instruction - Related Services
Pugil Services
General Adminisiration
Plant Services
Debt Service:
Principal
Interest
Total Expenditures

Excess {Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Transiers Qut
Other Sources
Total Other Finangcing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

The accompanying notes are an integral part of this statement.

General

Fund

1,071,495
226,268
153,362
373,678
183,517

1,088,717

3,107,038

2,312,845
266,032
163,448
218,146
196,289

3,156,760

(49,722)

52,276
(62,276}

(10,000}

(59,722)

1,083,774

§__ 1,034,052

Caleleria
Fund

4,055

12,535

§___ 18590



EXHIBIT A-5

Other Total
Building Governmental Governmental
Fund Funds Funds

§ . $ G g 1,071,495
- - 226,268

3 - 153,362

- - 424,602

- 2,349 199,798
11,198 253,684 1,375,749
11,198 256,033 3,451,274

. . 2,312,845

. e 266,032

- 64,530 298,777

- 50 218,198
452,819 102,270 753,529

- 80,000 80,000

- 108,625 108,625
452,819 355,475 4,038,004
(441,621) (99,442) (586,730}

- 10,000 62,276
- - {62,276)
2,170,992 13,923 2,184,815
2,170,992 23,923 2,184,915
1,729,371 (75,519) 1,598,185
2,508,055 709,461 4,323,825
] 4,237 426 L 633,942 $ 5,922,010
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EXHIBIT A-6

DEHESA SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014

Total change in fund balances, governmental funds 5 1,598,185
Amounts reported for governmental activities in the statement of activities are different because:

Capital outfay: In governmental funds, the cosis of capital assels are reported as expenditures in
the period when the assels are acquited. In the statement of activities, cosls of capital assels are
allocated over their estimated useful lives as depreciation expense. The dilference between
capilal outlay expenditures and depreciation expense for the period is:

Expenditures for capital outlay 378,014
Depraciation expense (184,300)
Net: 193,714

Debt service: In governmental funds, repayments of long-term debt are reported as expenditures.
In the government-wide statemenis, repayments of long-tarm debt are reporied as reductions of
liabilities. Expenditures for repayment of the principal portion of long-term debt wera: 80,000

Debt proceeds: In governmenta! funds, proceeds from debt are recognized as Other Financing
Sources. in the government-wide statements, proceeds from debt are reported as increases to
liabilities. Amounts recognized in governmental funds as proceeds from debl, net of issue
premium or discount, were: (2,170,992}

Unmatured interest on iong-term debt: In governmental funds, interest on long-term debt is
recognized in the petiod it becomes due. in the government-wide statement of aclivities, it is
recognized in the period that it is incurred. Unmatured interest owing at the end of the period,
less matured interest paid during the period but owing from the prior period, was: (10,741)

Debt issue costs: In governmental funds, debt issue costs are recognized as expenditures in the
period they are incurred. In the government-wide statements, issue costs are amortized over the
lite of the debl. The difference between debt issue costs recognized in the current period and
issue costs amortized for the period is: (148,832)

Postemployment benefits other than pensions (OPEB): in governmental funds, OPEB costs are
recognized when employer contributions are made. In the slalement of activilies, OPEB costs are
recognized on the accrual basis. This year, the ditference between OPEB costs and actual
employer contributions was: (42,943)

Compensated absences: In governmental funds, compensaled absences are measured by the
amounts paid during the period, In the statement of activities, compensated absences are
measured by the amounts eamed. The difference between compensated absences paid and

compensated absences earnad was: 14,834
Change in net assets of governmental activities - statement of activities $ (486,775)

The accompanying noles are an integral part of this statement.
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DEHESA SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

JUNE 30, 2014

ASSETS:
Cash on Hand and in Banks
Total Assets

LIABILITIES:
Due to Student Groups
Total Liabilities

NET POSITION:
Total Net Position

The accompanying notes are an integral part of this statement.
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Agency
Fund

Student
Body
Fund

$ 1,446
1,446

-] 1,446
1,446



DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

A S { Sionificant A ing_Polici

Dehesa School District (District) accounts for ils financial transactions in accordance with the policies and procedures
of the Deparment of Education’s "California School Accounting Manual®. The accounting policies of the District
conform to accounting principles generally accepted in the United States of America (GAAP) as prescribed by the
Governmental Accounting Standards Board (GASB) and the American Institute of Certilied Public Accountanls
(AICPA).

1. Beporting Enlity

The Districts combined financial statements include the accounts of all its operations. The District evaluated
whether any other entity should be included in these financial statements. The criteria for including
organizations as component units within the District's reporting entilty, as set forth in GASB Statement No. 14,
“The Financial Reporting Entity,” include whether:

- the organization is legally separate (can sue and be sued in ils name)

- the District holds the corporate powers of the arganization

- the District appoinls a voting majorily of the organization's board

- the District is able to impose its will on the organization

- the organization has the potential 1o impose a financial benefivburden on the District
- there is fiscal dependency by the organization on the District

The District also evaluated each legally separale, tax-exempt organization whose resources are used principally
to provide support to the District to determine if its omission from the reporting entity would result in financial
stalements which are misleading or incomplete. GASB Slatement No. 14 requires Inclusion of such an
organization as a component unit when: 1) The economic resources received or held by the organization are
enlirely or almost entirely for the direct benefit of the District, ils component units or its constiluents; and 2) The
District or its component units is entitled to, or has the ability to otherwise access, a majority of the economic
resources received or held by the organization; and 3) Such economic resources are significant to the District.

Based on these crileria, the District has no component units. Additionally, the District is not a component unit of
any other reporting entity as defined by the GASB Statement.

2.  Basis of Presentation. Basis of Accouniing
a.  Basis of Presentation

Govemnment-wide Statements: The stalement of net posilion and the statement of activities include the
financial activities of the overall government, except for fiduclary activities. Eliminations have been made
to minimize the double-counting of internal activilies. Governmental activities generally are financed
through taxes, intergovernmental revenues, and other nonexchange iransactions.

The statement of activilies presenls a comparison between direct expenses and program revenues for each
function of the District's governmental activities. Direct expenses are those thal are specilically associated
with a program or function and, therefore, are clearly identifiable to a particular function. The District does
not allocate indirect expenses in the statement of acivities. Program revenues include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs and (b) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program. Revenues
that are not classified as program revenues, including alf taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide informalion about the District's funds,
with separate statements presented for each fund category. The emphasis of fund financial statements is on
major governmental funds, each displayed in a separate column. All remaining governmental funds are
aggregated and reported as nonmajor funds.



DEHESA SCHOOL DISTRICT
NOTES TO THE FINANGCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

The District reports the following major governmental funds:

General Fund. This is the District's primary operating fund. It accounts for all financial resources of the
District except those required to be accounted for in another fund.

Building Fund. This fund accounts for the acquisition of major govermnmental capital facilities and
buildings from the sale of bond proceeds.

Cafeteria Fund, This fund is used 1o account for the food service operations of the District,
In addition, the District reports the following fund types:

Special Revenue Funds: These funds are used to account for the proceeds of specific revenue sources
that are legaily restricted to expenditures for specific purposes,

Capital Projects Funds: These funds account for the acquisition and/or construction of ail major
governmenlal general fixed assets.

Debt Service Funds. These funds account for the accumulation of resources for, and the payment of
general long-term debt principal, interest, and related costs.

Agency Funds: These funds are used to report student activity funds and other resources held in a purely custodial
capacity {assels equal liabilities). Agency funds typically involve only the receipt, temporary investment, and
remittance of fiduciary resources to individuals, private organizations, or other governments.

Fiduciary funds are reported in the fiduciary fund financial statements. However, because their assets are held in
a trustee or agent capacity and are therefore not available to support District programs, these funds are not
included in the government-wide statements.

b.  Measurement Facus, Basis of Accounting

Government-wide and Fiduciary Fund Financial Stalements: These financial statements are reported using
the economic resources measurement focus. They are reported using the accrual basis of accounting.
Revenuss are recorded when eamed and expenses are recorded at the time liabiliies are incurred,
regardless of when the related cash flows take place. Nonexchange transactions, in which the District gives
(or receives) value without directly receiving (or giving) equal value in exchange, include property taxes,
grants, entitlemants, and donations. On an accrual basis, revenue from property taxes is recognized in the
fiscal year for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized
in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the curent financial
resources measurement focus and the modified acerval basis of accounling. Under this method, revenues
are recognized when measurable and available. The District does not consider revenues collected after its
year-end lo be available in the current period. Revenues from local sources consist primarily of propenty
laxes. Property tax revenues and revenues received from the State are recognized under the
susceptible-to-accrual concept. Miscellaneous revenues are recorded as revenue when received in cash
because they are generally not measurable until actually received. Investment eamings are recorded as
eamed, since they are both measurable and available. Expenditures are recorded when the related fund
liability is incurred, except for principal and inlerest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the exient they have matured. General
capital asset acquisitions are reported as expendilures in governmental funds. Proceeds of general
long-term debt and acquisitions under capital leases are reported as other financing sources.

When the District incurs an expenditure or expense for which both restricled and unrestricted resources may
be used, it is the District's policy to use restricted resources first, then unrestricted resources.
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

d.

Encumbrances

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable appropriations for which
commilments have been made. Encumbrances are recorded for purchase orders, contracts, and other
commitments when they are written. Encumbrances are liquidated when the commitments are paid. Al
encumbrances are liquidated as of June 30.

Budgets and Budgetary Accounting
Annual budgets are adopted on a basis consistent with generally accepled accounting principles for all
governmental funds. By state law, the District's goveming board must adopt a final budget no later than July 1,

A public hearing must be conducted fo receive comments prior to adoplion. The Districl's governing board
satisfied these requirements.

These budgets are revised by the District's governing board and district superintendent during the year to give
consideration to unanticipated income and expenditures.

Formal budgetary integration was used as a management control device during the year for all budgeted funds.
The District employs budget conlrol by minor object and by individual appropriation accounts. Expenditures
cannot legally exceed appropriations by major object code.

, Liabilt | Equi
a. Deposilts and [nvestmenis

Cash balances held in banks and in revalving funds are insured to $250,000 by the Federal Depository
Insurance Corporation. All cash held by the financial institutions is fully insured or collataralized.

In accordance with Education Code Section 41001, the District maintains substantially all its cash in the
San Diego County Treasury. The county pools these funds with those of other districts in the county and
invests the cash. These pooled funds are carmried at cost, which approximates market value. Interest earned
is deposited quarterly into paricipating funds, excepl for the Tax Override Funds, in which interest earmed
is credited to the general fund, Any investment lesses are proportionately shared by all funds in the pool.

The county is authorized to deposit cash and invest excess funds by California Government Code Section
53648 et seq. The funds maintained by the county are either secured by federal deposilory insurance or are
collateralized.

Information regarding the amount of dollars invested in derivatives with San Diego County Treasury was
not available.

b.  Stores Inveniories and Prepaid Expendilures

Inventories are recorded using the purchases method in that the cost is recorded as an expenditure at the
time individual inventory items are purchased. These inventories are immaterial and have bsen omitled
from these statements.

The District has the option of reporting an expenditure in governmental funds for prepaid items either when
purchased or during the benefiting period. The District has chosen lo report the expenditure when incurred.

c. Capital Assels

Purchased or constructed capital assets are reported at cost or estimated historical cost, Donated fixed assels
are recorded at their estimated fair value at the date of the donation. The cost of normal maintenance and repairs

that do not add to the value of the asset or materially extend assets' lives are not capilalized. A capitalization
threshold of $5,000 is used.
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

Capital assets are being depreciated using the straight-line methed over the following estimaled useful lives:

Estimated
Asset Class Useful Lives
Buildings 25-50
Building Improvemenis 10-20
Vehicles 5-7
Ofiice Equipment 3-15

d.  Compensated Absenges

Accumulated unpaid employee vacation benefits are recognized as liabilities of the District. The amount is
reported in the District's long-term dabt.

Accumulated sick leave benefits are not recognized as liabilities of the District. The Disirict's policy is to
record sick leave as an operating expense in the period taken since such benefils do not vest nor is payment
probable; however, unused sick leave is added to the creditable service period for calculation of retirement
benefits when the employee retires.

e.  Uneamed Revenue

Uneamned revenue arises when potential revenue does not meset both the "measurable” and "available”
criteria for recognition in the cument period or when resources are received by the District prior to the
incurrence of qualifying expenditures. In subsequent periods, when bolh revenue recognifion criteria are
met, or when the District has a iegal claim 1o the resources, the liability for unearned revenue is
removed from the combined balance sheet and revenue is recognized.

1. Intedund Activity

Interfund activity resuits from loans, services provided, reimbursements or transfers between funds. Loans are
reported as interfund receivables and payables as appropriate and are subject to elimination upon consolidation.
Services provided, deemed 1o be at market or near market rates, are ireated as ravenues and expenditures or
expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund and
reduces its related cost as a reimbursement. All other interfund transactions are treated as transfers. Transfers In
and Transfers Qut are netted and presented as a single "Transfers” line on the government-wide statement of
aclivities. Similarly, interfund receivables and payables are netied and presented as a single "Internal Balances"
line of the government-wide statement of net position.

g.  Propery Taxes

Secured propery taxes attach as an enforceable lien on property as of March 1. Taxes are payable in two
installments on Novernber 15 and March 15. Unsecured property taxes are payable in one installment on or
before August 31. The County of San Diego bills and collects the 1axes for the District.

h.  Fund Balances - Governmental Funds
Fund balances of the governmental funds are classified as follows:
Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not in
spendable form (such as inventory or prepaid insurance) or legally required 1o remain intact (such as notes

receivable or principal of & permanent fund),

Restricted Fund Balance - represents amounts that are consirained by external parties, constitutional
provisions or enabling legislation.
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

Committed Fund Balance - represents amounts that can only be used for a specilic purpose because of a
formal action by the Dislrict's govemning board. Commitied amounts cannol be used for any other purpose
unless the govermning board removes those constraints by taking the same type of formal action. Committed
fund balance amounts may be used for other purposes with appropriate due process by the govemning
board. Commitments are typically done through adoption and amendment of the budget. Committed fund
balance amounts differ from restricted balances in that the constraints on their use do not come from
outside parties, constitutional provisions, or enabling legislation.

Assigned Fund Balance - represents amounts which the District intends to use for a specific purpose, but
that do not meet the crileria to be classified as restricted or committed. intent may be stipulated by the
governing board or by an official or body to which the governing board delegates the authority. Specific
amounts that are not restricted or committed in a special revenue, capital projects, debt service or
permanent fund are assigned for purposes in accordance with the nature of their fund lype or the fund's
primary purpose. Assignments within the general fund conveys that the intended use of those amounts is for
a specilic purpose that is narrower than the general purposes of the District ilself.

Unassigned Fund Balance - represents amounts which are unconstrained in thal they may be spent for any
purpose. Only the general fund reports a positive unassigned fund balance. Other governmental funds
might report a negative balance in this classification because of overspending for specific purposes for
which amounts had been restricted, committed or assigned.

When an expendilure is incurred for a purpose for which both restricted and unrestricted fund balance is
available, the District considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are available, the Distric! considers amounts to
have been spent first out of committed funds, then assigned funds, and finally unassigned funds.

i M Fund Bal

The District maintains a minimum reserve of 5% of general fund expenditures including other financing
uses within the general fund. This reserve may be increased from time to time in order to address
specific anticipated shortfalls. If necessary, The Special Reserve Fund for Other Than Capital Qutlay
may also be used to meet the minimum state required reserve level. The minimum raserve shall apply
towards the established minimum Reserve for Economic Uncerainties or an amount that that meets or
exceeds the requirements by law. The Dislrict is commitled to maintaining a prudent level of financial
resources lo prolect against the need to reduce service levels because of temporary revenue shortfalls or
unpredicted expendilures.

Because amounts in the nonspendable, restricted, committed, and assigned categories are subject to
varying constrainls in use, the Reserve for Economic lncertainties consists of balances that are
otherwise unassigned,

i GASB 54 Fund Presentation

Consistent with fund reporting requirements establishad by GASB Statememt #54, Fund 17 (Special
Reserve Fund for Other Than Capital Quilay) is merged with the General Fund for purposes of
presentation in the audit report.

6. Delerred Inflows and Deferred Quiflows of Resources

Deferred outflows of resources is a consumption of net assels or net position that is applicable to a future
reporting period. Delerred inflows of resources is an acquisition of net assels or net position that is applicable
to a future reporting period. Deferred outflows of resources and deferred inflows of resources are recorded in
accordance wilh GASB Statement numbers 63 and 65. At June 30, 2014 the District had no Deferred Inflows
or Deferred Ouiflows of Resources.
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

T

Use of Estimales

The preparation of financial statements in conformity with GAAP requires the use of management's
estimales. Actual results could differ from those estimates.

ot LA ing Polic]

In March 2012, the GASB issued Statement No. 65, Hems Previously Reported as Assels and Liabilities.
This statement establishes accounting and financial reporting standards that reclassify, as deferred outflows
of resources or deferred inflows of resources, cerain items that were previously reported as assets and
liabilties and recognizes, as outflows of resources or inflows of resources, certain items that were previously
reported as assets and liabilities.

Concepts Statsment No. 4, Elements of Financial Statements, introduced and defined the elemenis
included in financial statements, including deferred outflows of resources and deferred inflows of
resources. In addition, Concepls Statement No. 4 provides that reporting a deferred outflow of rescurces
or a deferred inflow of resources should be limited to those instances identified by the Board in authoritative
pronouncements that are established after applicable due process. Prior to the issuance of this Statement,
only two such pronouncements have been issued. Statement No. 33, Accounting and Financial Reporting for
Derivative Instruments, requires the reporting of a deferred outflow of resources or a deferred inflow of
resources for the changes in fair value of hedging derivative instruments, and Stalement No. 60, Accounting
and Financial Reporling for Service Concession Arrangements, requires a deferred inflow of resources 1o be
reporied by a transferor government in a qualifying service concession amangement. This statement amends
the financial statement element classification of certain items previously reported as assets and liabilities to
be consistent with the definitions in Concepis Statemenl No. 4. This statement also provides other
financial reporting guidance relaled to the impact of the financial stalement elements deferred outflows of
resources and deferred inflows of resources, such as changes in the determination of the major fund
calculations and limiting the use of the term deferred in financial statement preseniations.

The District has implemented the provisions of this Statement for the year ended June 30, 2014.

Coml ¥ bil

Finance-Related Legal and Contractual Provisions

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures,” violations of finance-
related legal and contractual provisions, if any, are reporied below, along with actions taken 1o address such violations:

Violai Action Tal
None reported Not applicable

Delicit Fund Balance or Fund Nat Assets of Individual Funds

Following are funds having deficit fund balances or fund net assets at year end, it any, along with remarks which address
such deficits:

Deficit
Eund Name Amount Remarks
None reported Not applicable  Not applicable
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

c E { Expenditures Over Appropgiali

As of June 30, 2014, expenditures exceedsd appropriations in individual funds as follows:

Excess
Appropriations Category Expenditures
General Fund:
Certificated salaries 3 25,386
Classified salaries 2,336
Cafeteria Fund:
Classified salaries 1,177

General fund: The District incurred unanticipated expenditures for inflationary salary increases.

Cafeteria fund: The District incurred unanticipated expenditures for inflationary salary increases.

D. Cash and Investments

1.

In accordance with Education Code Section 41001, the District maintains substantially all of its cash in the San
Diego County Treasury as pari of the common investment pool {$5,707,326 as of June 30, 2014). The fair value
of the District's portion of this pool as of that date, as provided by the pool sponsor, was $5,714,672. Assumptions
made in determining the fair value of the pooled investment portfolios are available from the County Treasurer,

The District is considered to be an invaluntary participant in an external investment pool as the District is
required fo deposit all receipts and collections of monies with their County Treasurer (Education Code Section
41001). The fair value of the District's invesiments in the pool is reporied in the accounting financial
statements as amounts based upon the District's pro-rata share of the fair value provided by the County
Treasurer for the entire porffolio {in relation to the amoriized cost of the porfolio). The balance available for
withdrawal is based on the accounting records maintained by the County Treasurer, which is recorded on the
amortized cosl basis,

Cash on Hand. in Banks, and in Revolying Fund

Cash balances on hand and in banks ($4,100 as of June 30, 2014) and in the revolving fund ($6,005) are
insured up to $250,000 by the Federal Depository Insurance Corporation. All cash held by the financial
institution is fully insured or collateralized.

Investments;

The District's investments at June 30, 2014 are shown below.

Average
Days to Amount Fair
Investment or Investment Type Maturity Reported Value
San Diego County Pooled Investment Funds 366 $ 5,707,328 % 5,714,672
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

4,

a  Authorizati

Limitations as they ralale to interast rate risk, credit risk, and concentration of credit risk are indicaled in the
schedules below;

Maximum Maximum Maximum

Remaining Percentage Investment in
Authorized Investment Typs Maturity of Portfolio One Issuer
Local Agency Bonds, Notes, Warrants 5 Years None None
Registered State Bonds, Notes, Warrants 5 Years None None
U.S. Treasury Obligations 5 Years None Nong
U.8. Agency Securities 5 Years None None
Banker's Acceptance 180 Days 40% 30%
Commercial Paper 270 Days 25% 10%
Negoliable Certificates of Deposit 5 Years 30% None
Repurchase Agreements 1 Year None None
Reverse Repurchase Agreements 92 Days 20% of Base None
Medium-Term Corporate Notes 5 Years 30% None
Mutual Funds N/A 20% 10%
Money Markel Mutual Funds N/A 20% 10%
Monigage Pass-Through Securities 5 Years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund N/A None None
Joint Powers Authority Pools N/A None Nong

Analysis of Specific Deposit and | st

GASB Statement No. 40 requires a determination as to whether the District was exposed to the following
specific investment risks at year end and if so, the reporting of certain related disclosures:

a.

Credit Risk

Credit risk is the risk thal an issuer or other counterparty 1o an investment will not fulfill its obligations. The
county is restricted by Government Code Section 53635 pursuant to Section 53601 1o invest only in time
deposits, U.S. government securities, state registered warrants, notes or bonds, Siate Treasurer's
invesiment pool, bankers' acceptances, commercial paper, negotiable certificates of deposit, and
repurchase or reverse repurchase agreements. The ratings of securities by nationally recognized rating
agencies are designed to give an indication of credit risk. The San Diego County Investment Pool is rated
AAAf by Standard & Poors. The District's short term cash investmenits notes are rated
AA+ by Standard & Poors.

Custodial Credit Rigk

Deposits are exposed to custodial credit risk if they are nol covered by depository insurance and the
deposits are uncollateralized, collateralized with securities held by the pledging financial institution, or
collateralized with securities held by the pledging financial institution's trust department or agent but not
in the District's name.

Investment securilies are exposed to custodial credit risk if the securities are uninsured, are not registered

in the name of the government, and are held by either the counterparly or the countemarty's trust
depariment or agent but not in the District's name.
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DEHESA SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

California Government Code requires thal a financial institution secure deposits made by State or Local
Governmental units by pledging securities in an undivided collateral pool held by a deposilory regulated
under Slate law (unless so waived by the governmental uni). The market value of the pledged securities
in the collateral pool must equal al least 110% of the total amount deposited by the public agency.
California law also allows financial instilutions to secure public deposils by pledging first trust deed
rmorigage noles having a value of 150% of the secured public deposils and letters of credit issued by the
Federal Home Loan Bank of San Francisco having value of 105% of the secured deposits.

As of June 30, 2014, the Districts bank balances {including revolving cash) of $10,105 was not exposed
to custodial credit risk.

c.  Cencentration of Credit Risk
This risk is the risk of loss attributed 1o the magnitude of a government's investment in a single issuser.

The investment policy of the District contains no limitations on the amount thal can be invested in any
one issuer beyond the amount stipulated by the Califomia Government Code. Investments in any one
issuer that represent five percent or more of the total investments are aither an external investment pool
and are therefore exempt. As such, the District was not exposed to concentration of credi risk.

d. Interest Rate Risk

This is the rsk that changes in interest rates  will adversely affect the falr value of an
investment. Generally, the longer the malurity of an investment, the grealer the sensitivity of its fair
value to changes in market interest rales. The District manages its exposure to interest rate risk by
investing in the county pool

e.  Foreign Currency Risk

This is the risk that exchange rates will adversely affect the fair value of an investment. Al year end, the
District was not exposed to foreign currency risk.

6.  Investment Accounting Policy

The District is required by GASB Stalement No. 31 to disclose ils policy for determining which investments, if
any, are reported al amortized cost. The District's general policy is to report money market investments and
short-term  participating interest-sarning investment contracts at amortized cost and to report nonparticipating
inferest-eaming investment contracts using a cosl-based measure. However, it the fair value of an investment is
significantly affected by the impairment of the credit standing of the issuer or by other faclors, it is reported at
fair value. Al other investments are reported at fair value unless a legal contract exists which guarantees a
higher value. The term "short-term” refers to invesiments which have a remaining term of one year or less al
time of purchase. The term "nonparticipating” means that the investment's value doas not vary with market
interest rate changes. Nonnegotiable certificates of deposit are examples of nonparticipating interest-earning
investment contracts.

The District's investments in extemal investment pools are reported at an amount determined by the fair value
per share of the pool's underlying portiolio, unless the pool is 2a7-like, in which case they are reporied at share
value. A 2a7-like pool is one which is not registered with the Securities and Exchange Commission ("SEC") as
an investment company, but neveriheless has a policy thal it will, and does, operate in a manner consisient
with the SEC’s Rule 2a7 of the Investment Company Act of 1940.
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E.

Accounts Receivable

Accounts receivable at June 30, 2014 consisted of:

Major Governmental Funds

Nonmajor Total
General Cafeteria Building Governmental  Governmental
Fund Fund Fund Funds Funds
Federal Government:
Federal programs $ 124,509 § 5,499 - $ $ 130,008
State Government:
LCFF state aid 142,644 - - - 142,644
Lottery 16,295 - - - 16,295
Child nutrition program - 3,009 - 3,009
Local Sources:
Interest 1,468 132 5,262 1,623 8,485
Other local sources 185,943 - - - 185,943
Totals $ 470,859 § 8,640 5,262 $ 1,623 § 486,384
Capital Assels
Capital asset activity for the year ended June 30, 2014, was as follows:
Beginning Ending
Balances Increases Decreases Balances
Capital assets not being depreciated:
Land $ 3,000 & - $ - % 3,000
Work in progress 24,634 350,688 - 375,322
Tolal capital assets nol bsing depreciated 27,634 350,688 - 378,322
Capital assels being depreciated:
Buildings 2,059,265 . - 2,059,265
Improvements 8,800 - - 9,900
Equipment 694,221 27,326 - 721,547
Total capital assets being depreciated 2,763,386 27,326 - 2,790,712
Less accumulated depreciation for:
Buildings (1,354,219) (82,978) - {(1,437,197)
Improvements (9,900) - - (9,800)
Equipment (467,918) (101,322) - {569,240)
Total accumulated depreciation (1,832,037) {184,300} - (2,016,337}
Total capital assets being depreciated, net 931,349 (156,974) - 774,375
Governmental activities capital assets, net $ 958,983 % 193,714 & - $ 1,152,697
Depreciation was charged to funclions as follows:
Instruction $ 25,622
Instruction-Related Services 19,598
Pupil Services 50,085
General Administration 2,876
Plant Services 6,093
Unallocated 80,026

§__ 184,300



DEHESA SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2014

G. Inlerdund Balances and Activities

1.  Due To and From Other Funds

Balances due to and due from other funds at June 30, 2014, consisted of the following:

Due To Fund Due From Fund Amount Purpose

Special Reserve Fund General Fund $ 17,000 OQversite fees

Building Fund Caleteria Fund 46,788 Correct posting error
Total $ 63,788

All amounts due are scheduled to be repaid within one year.

2.  Transfers To and From Other Funds

Transfers to and from other funds at June 30, 2014, consisted of the following:

Transfers From Transfers To Amount Purpose

General Fund Child Development Fund $ 10,000 Summer student care

General Fund Special Reserve Fund 17,000 Oversite fees

Special Reserve Fund General Fund 35,276 Expense reimbursement
Total $ 62,276

H.  Accounts Payable

Accounts payable at June 30, 2014 consisted of:

Vendor payables

Payroll and related benefits

Totals

I Long-Termm Obligations

1. Long-Term Obligation Activity

Long-term obligations include debt and other lon
June 30, 2014, are as follows:

General obligation bonds

Accreted interest
Bond premium

Compensated absences *

Net OPEB obligation

Total governmental activities §

Major Governmental Funds

Nonmajor Total
General Cafeteria Building Governmental  Governmenta!
Fund Fund Fund Funds Funds
76,077 § - $ 718 5325 § 81,473
196,851 125 - 1,910 198,886
$ 272,928 § 125 § 718 7,235 § 280,359

g-term liabilities. Changes in long-term obligations for the year ended

Amounts
Beginning Ending Due Within
Balance Increases Decreases Balance One Year
2,499,852 § 2,170,092 % 80,000 $ 4,590,844 $ -
3,672 12,375 - 16,047 -
216,366 156,719 7.887 365,198 -
45,061 - 14,834 30,227 30,227
47,061 67,519 24,576 80,004 -
2812012 § 2407605 & 127,297 % 5,092,320 $ 30,227
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* Other long-term liabilities
The funds typically used 1o liquidate other long-term liabilities in the past are as follows:

Liability Aclivity Type Fund
Compensated absences Govemmental General

2. Debt Service Requirements

Debt service requirements on long-term debt, net of bond premium, net OPEB obligation, and accreted
interest, at June 30, 2014 are as follows:

Govermnmental Acticities

Accreted
Year Ending June 30, Principal Interest Interest Total
2015 $ 30,227 $ 8,255 § 107,425 % 115,680
2016 - 8,961 195,363 204,324
2017 - 9,735 195,363 205,098
2018 4775 10,790 195,363 210,828
2019 24,263 12,212 194,823 231,258
2020-2024 216,980 91,987 965,615 1,274,582
2025-2029 437,782 198,858 927,265 1,563,905
2030-2034 521,103 299,190 780,815 1,601,108
2035-2039 1,035,941 123,047 604,011 1,762,099
2040-2044 2,090,000 - 430,433 2,520,433
2045-2049 260,000 - 11,916 271,918
Totals 8 4,621,071 $ 763,035 % 4,608,392 $ 9,962,271
3.  General Obligation Bonds
General obligation bonds at June 30, 2014 consisted of the following:
Amount of
Date of Interest Maturity Original
Issue Rate Date Issue
2010 Election Series A 08/01/2013 3.00-4.00% 08/01/2043 $ 2,499 852
2012 Election Series A 06/01/2014 1.46-5.11% 08/01/2044 2,170,992
8 4,670,844
Beginning Ending
Balance Increases Cecreases Balance
2010 Election Series A $ 2,499,852 § - $ 80,000 3 2,419,852
2010 Accreted Interest 3,672 7,600 - 11,272
2012 Election Series A - 2,170,992 - 2,170,992
2012 Accreted Inlerest - 4,775 - 4,775
Total GO Bonds $ 2,503,524 § 2,183,367 % 80,000 § 4,606,891
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The annual requirements to amortize the bonds oulstanding at June 30, 2014 are as follows:

Accreted
Principal Interest Interest Total
2015 $ - $ 8,255 % 107,425 § 115,680
2018 - 8,961 195,363 204,324
27 - 9,735 195,363 205,098
2018 4,775 10,780 195,363 210,928
2019 24,263 12,212 194,823 231,298
2020-2024 216,980 91,987 965,615 1,274,582
2025-2029 437,782 198,858 927,265 1,563,805
2030-2034 521,103 299,190 780,815 1,601,108
2035-2039 1,035,941 123,047 604,011 1,762,999
2040-2044 2,090,000 - 430,433 2,520,433
2045-2049 260,000 - 11,916 271,916
Totals % 4,590,844 $ 763,035 § 4,608,392 $ 9,962,271

4.  Bond Premium

Bond premium arises when the market rate of interest Is higher than the stated interest rate on the
bond. Generally Accepted Accounting Principles (GAAP) require that the premium increase the face value
of the bond and then amortize the premium over the life of the bond. The premiums are amorized over the
lite of the bond using the effective interest rate method.

The following bonds were issued at a premium resulling in effective interest as follows:

2010 2012
Series A Series A

Bonds Bonds
Total Interest 3 3,075,100 § 2,659,700
Less Bond Premiurn {223,578) (156,719)
Net Interest $ 2,851,522 § 2,502,981
Par Amount of Bonds 3 2,499,582 § 2,170,992
Periods 30 30
Effective Interest Rate 3.680% 3.84%

az2



DEHESA SCHOOL DISTRICT
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J.  Componants of Ending Fund Balance
As of June 30, 2014 components of ending fund balance cansisted of:

Major Governmental Funds

Nonmajor Total
General Cafeteria Building Governmental  Governmental
Fund Fund Fund Funds Funds
Nenspendable Fund Balances
Revaolving Cash $ 6,005 § - $ - $ - $ 6,005
Restricted Fund Balances
Educational Programs 243,548 - - 1,181 244,729
Child Nutrition Program - 16,590 - - 16,590
Commited Fund Balances
Capital Projects - - 4,237,425 - 4,237,426
Assigned Fund Balances
Educational Programs 492,289 - - 126,183 618,472
Child Development Program - - 4,471 4,471
Capital Projecls - - - 188,029 188,029
Debt Service - - - 159,819 159,819
Deferred Maintenance - - - 154,259 154,259
Unassigned Fund Balances
For Economic Uncertainty 292,210 - - - 292,210
Total Fund Balance $ 1,034,052 & 16,590 § 4,237,426 § 633,942 § 5,922,010

K A Beginning Net Posiii

The District implemented GASB Statement No. 65 during the current fiscal year which resulted in an accounting
change in the trealment of debt issue costs. Under previous standards, debt issue costs were recorded as prepaid
expenses and amortized over the life of the debt. Under newly implemented standards all debt issue costs, except
for prepaid insurance, are expensed in the period the debt is issued. The resulting accounting change required a
restatement of beginning net position as follows:

Net Position, Beginning (As Originally Stated) $ 2,640,767
Change in accounting policy (216,366)
Net Position, Beginning (As Restated) L 2,424 401

L. Joint Ventures (Joint Powers Agreements)

The Dislrct participates in one joint powers agreement (JPA) entity, the San Diego County Schools Risk
Management (SDCSRM). The relationship between the District and the JPA is such that the JPA is not a
camponent unit of the District,

The JPA arranges for and provides for various lypes of insurances for its member districts as requested. The JPA is
governed by a board consisting of a representative from each member district. The board controls the operations of
the JPA, including selection of management and approval of operating budgets, independent of any influence by
the member districts beyond their representation on the board. Each member district pays a premium
commensurate with the level of coverage requested and shares surpluses and deficits proportionate o their
participation in the JPA.
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Combined condensed unaudited financial information of ihe District's share of the JPA for the year ended June 30,
2014 is as follows:

Total Assels $ (40,353)
Total Liabilities 2,980
Total Fund Balance {(43,333)
Total Cash Receipts 11,714
Total Cash Disbursements 12,045
Net Change in Fund Balance (331)

The District has a repayment plan in place to repay the deficit balance at June 30, 2014.

M. Employee Relirement Systems

Qualified employees are covered under multiple-employer defined benefit pension plans maintained by agencies of the
State of California. Certificaled employees are members of the Stale Teachers' Retirement System (STRS), and classified
employees are members of the Public Employees’ Retirement System (PERS).

PERS:
Plan D iptl

The District contributes to the School Employer Pool under the California Public Employees’' Retirement System
(CalPERS), a cost-sharing multiple-employer public employee retirement system defined benefit pension plan
administered by CalPERS. The plan provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. Benefit provisions are established by state statutes, as
legislatively amended, wilhin the Public Employees' Retirement Law. CalPERS issues a separate comprehensive
annual financial report that includes financial statements and required supplementary information. Copies of the
CalPERS annual financial report may be obtained from the CalPERS Executive Office, 400 P Streel, Sacramento,
Calitornia 95814,

Funding Poli

Active plan members are required to contribute 7% of their salary and the Districl is required to contribute an
actuarially determined rate. The actuarial methods and assumnplions used for determining the rate are those adopted
by the CalPERS Board of Administration. The raquired employer contribution rale for fiscal year 2013-14 was
11.442% of annual payroll. The contribution requirements of the plan members are established by state statute. The
District's contributions to CalPERS for the fiscal year ending June 30, 2014, 2013 and 2012 wers $47,053, $49,188
and $41,841, respectively, and equal 100% of the required contributions for each year.

STRS:
Plan Desciinti

The District contributes to the State Teachers' Retirement System (STRS), a cost-sharing multiple-employer public
employee relirement system defined benefit pension plan administered by STRS. The plan provides retirement,
disability, and survivor benefits to beneficiaries. Benefit provisions are established by state statutes, as legistatively
amended, within the State Teachers' Retirement Law. STRS issues a separate comprehensive annual financial report
that includes financial statements and required supplementary information. Copies of the STRS annual financial
report may be obtained from the STRS, 7667 Folsom Boulevard, Sacramento, California 95826.
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Funding Poli

Active plan members are required to contribule B% of iheir salary and the District is required to contribute an
actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those adopted
by the STRS Teachers' Retirement Board. The required employer contribution rate for fiscal year 2013-14 was 8.25%
of annual payroll. The contribution requirements of the plan members are established by stale statute. The District's
coniributions to STRS for the fiscal year ending June 30, 2014, 2013 and 2012 were $79,702, $74,321 and $74,741,
respectively, and equal 100% of the required contributions for each year.

On Behali Payments

The State of Califonia makes contributions to STRS on behalf of the Dislrict, These payments consist of State
General Fund contributions to STRS in the amount of $51,179 (5.204002% of salaries subject to STRS). Under
accounting principles generally accepted in the United States of America, these amounts are to be reported as
revenues and expenditures. Accordingly, these amounis have been recorded in these financial statements. On
behalf payments have been excluded from the calculation of available reserves, and have not been included in the
budgeted amounts reporied in the General Fund Budgetary Comparison Schedule.

N.  Postemployment Benefits Other Than Pension Benefits

Plan Description

The Dehesa School District (District) offers health care benefits, as eslablished by board policy, to all employees
who retire from the District and meet established requirements. Cumently, the District pays 100% of the
cost of the premium. Based on the July 1, 2013 acluarial study the number of active employees was 25 with 2
retirees.

Contribution Information

The conlribution requirements of Plan members and the District are established and amended by the District, The
required contribution is based on projected pay-as-you-go financing requirements. For fiscal year 2013-14, the
District contributed $24,576 for health care benefits which represented 36.4% of the annual required contribution.

Annual OPEB Cost and Net OPEB Obligation

The District's annual other post employment benefit (OPEB) cost (expense} is calculated based on the annual
required coniribution of the employer (ARC), an amount actuarially determined in accordance with the parameters
of GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected fo
cover normal cost each year and amortize any unfunded actuarial accrued liabilities (UAAL) (or funding excess) ovar
a period not to exceed thirty years. The following table shows the components of the Districls annual OPEB cost of
the year, the amount actually contributed to the plan and changes in the District’s net obligation to the Plan:

Annual required contribution % 67,519
Contribution made {24,576)
Increase in nat OPEB obligation 42,943
Net OPEB obligation, beginning of year 47,061
Net OPEB obligation, end of year 3 90,004

The annual QOPEB cost, the perceniage of annual OPEB cost contributed to the Plan, and the net OPEB obligation
for 2014 was as follows:

Annual
Year Ended Required Percentage Net OPEB
June 30, Contribution Contributed Obligation
2014 $67,519 36.4% 90,004

as
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Funding Status and Funding Progress

Aciuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumplions about
the probability of occurrence of events far into the fulure. Examples include assumptions about future employmant,
mortality, and the healthcare cost trend. Amounts delermined regarding the funded status of the plan and the
annual required contributions of the employer are subject to conlinual revision as actual resulis are compared with
past expectations and new eslimates ars made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents multiyear trend
information about whether the actuaral value of plan assels is increasing or decreasing over time relative to the
actuarial accrued liabilities for benefits.

Actuarial Methads and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the Plan as understood by
the employer and the Plan members) and include the types of bensafits provided at the time of each valvation and
the hislorical pattern of sharing benefit cosis between the employer and Plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the effects of shori-lerm volatility in
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

The District utilized the Alternative Measurement Method which differs from a full actuarial valuation and is
permitied for employsrs with fewer than one hundred plan members, which includes employees in active service,
terminated employees who have accumulated benefits but are not receiving them, and retirees and beneficiaries
currently receiving benefits. In the June 30, 2013 actuarial review under the Alternative Measurement Method, the
actuarial cost method used was Projected Unit Credit with service prorate. Under this method, the Actuarial Accrued
Liability is the present value of projected benefits multiplied by the ratio of benefit service as of the valuation date
to the projectad benefit service at relirement, termination, disability or death. The Normal Cost for a plan year is the
expecled increase in the Accrued Liability during the plan year. All employees sligible as of the measurement date
in accordance with the provisions of the Plan listed in the data provided by the Employer were included in the
valuation,

The UAAL is being amortized at a level dollar method with the amortization period at June 30, 2014 of 29 years.

0. Commi | Conti ,
Litigali

Stale and Federal Allowances, Awards, and Grants

The District has received state and federal funds for specific purposes thal are subject to view and audit by the grantor
agencies. Although such audits could generate expenditure disallowances under terms of the grants, it is believed
that any required reimbursement will not be material.

P. Construction Commitments

As of June 30, 2014 the District had no commitments with respect to unfinished capital projects.
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Q. Subsequent Events
New Accounting Pronouncements
In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions - an
amendment of GASB Statement No. 27. The primary objective of this Statement is to improve accounting and
financial reporting by state and local governments for pensions. It also improves information provided by state and
local governmental employers about financial support for pensions that is provided by other entities. This Statement
resulis from a comprehensive review of the effectiveness of existing standards of accounting and financial reporting

for pensions with regard to providing decision-useful information, supporling assessments of accountability and
inter-period equity, and creating additional transparency.

This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by State and Local
Governmental Employers, as well as the requirements of Statement No. 50 Pension Disclosures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent arrangements (hereafter
jointly referred to as trusts) that meet ceriain criteria. The requiremenis of Statements 27 and 50 remain applicable
for pensions that are not covered by the scope of this Statement.

The scope of this Statement addresses accounting and financial reporting for pensions that are provided to the
employees of state and local governmental employers through pension plans that are administered through trusts
that have the following characleristics:

- Contributions from employers and non-employer contributing enlities to the pension plan and eamings on
those contributions are irrevocable.

- Pension plan assets are dedicated to providing pensions to plan members in accordance with the benefit terms.

= Pension plan assels are legally protected from the creditors of employers, non-employer contributing entities,
and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets also are legally
protected from creditors of the plan members.

This Siatement establishes standards for measuring and recognizing liabilities, deferred outflows of resources, and
deferred inflows of resources, and expense/expendilures. For defined benefit pensions, this Statement identifies the
methods and assumptions that should be used to project benefit payments, discounl projected benefit paymenis to
their actuarial present value, and attribute that present value to periods of employee service.

Note disclosure and required supplementary  information requirements about pensions are also
addressed. Distinctions are made regarding the particular requirements for employers based on the number of
employers whose employees are provided with pensions through the pension plan and whether pension obligations
and pension plan assets are shared. Employers are classified in ona of the following categories for the purposes of
this Statemeni:

- Single employers are those whose employees are provided with defined benefit pensions through
singla-employer pension plans - pension plans in which pensions are provided to the employees of only one
employer (as defined by this statement).

- Agent employers are those whose employees are provided with defined beneiit pensions through agent
multiple-employer pension plans - pension plans in which plan assets are pooled for invesiment purposes but
separate accounts are maintained for each individual employer so that each employer's share of the pooled
assets is legally available to pay the benefits of only its employees.

== Cost-sharing employers are those whose employees are provided with defined benefit pensions through
cost-sharing multiple-employer pension plans - pension plans in which the pension obligations to the
employses of more than one employer are pooled and plan assets can be used to pay the benefils of the
employees of any employer that provides pensions through the pension plan.
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in addition, this Statement details the recognition and disciosure requirements for employers with liabilities
(payables) to a defined benefit pension plan and for employers whose employees are provided with defined
conlribution  pensions. This Statement also addresses circumstances in which a non-employer entity has a legal
requirement to make contributions direclly to a pension plan.

This Statement is effective for the 2014-15 fiscal year.

In November 2013, the GASB issuved Statement No. 71, Pension Transition for Contributions Made Subsequent to
the Measurement Date - An Amendment of GASB Statement No. 68. The objective of this Statsment is to address
an issue regarding application of the transition provisions of Statement No. 68, Accounting and Financial Reporting
for Pensions. The issue relates to amounts associated with conlributions, if any, made by a siate or local
government employer or nonemployer contributing entity to a defined benefit pension plan after the measurement
date of the government's beginning net pension liabifity.

Statemen! No. 68 requires a state or local government employer (or nonemployer contributing entity In a special
funding situation} to recognize a nel pension liabllity measured as of a dale (the measurement date) no earlier than
the end of its prior fiscal year. If a state or local govermment employer or nonemployer contributing entity makes a
contribution to a defined benefit pension plan between the measurement date of the reported net pension liability
and the end of the government's reporting period, Stalement No. 68 requires recognition of deferred outflows of
resources and deferred inflows of resources for changes in the net pension liabilily of a state or local government
employer or nonemployer contributing entity that arise from other types of events. At transition to  Statement
No. B8, if it is not practical for an employer or nonemployer contributing entity lo determine the amounts of all
deferred outflows of resources and deferred inflows of resources related to pensions, paragraph 137 of Statement
No. 68 required that beginning balances for deferred outflows of resources and deferred inflows of resources not
be reported.

Consequently, if it is not practical to determine the amounts of all deferred outlows of resources and deferred
inflows of resources related to pensions, contributions made after the measurement date of the beginning net
pension liability could not have been reported as deferred outflows of resources at transilion. This could have
resulted in a significant understatement of an employer or nonemployer contributing enlity's beginning net position
and expensg in the initial period of implementation.

GASB Statement No. 71 amends paragraph 137 of Statement No. 68 to require that, at transition, a government
recognize a beginning deferred outflow of resources for its pension contributions, if any, made subsequent to the
measurement date of the beginning net pension liability. Statement No. 68, as amended, continues 1o require that
beginning balances for other deferred outflows of resources and deferred Inflows of resources related 1o pensions be
reportad at transition only if it is practical to determine all such amounts,

The provisions of this statement are required to be applied with the provisions of Stalement No. 68 which is
effeclive for the 2014-15 fiscal year.
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DEHESA SCHOOL DISTRICT
GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

LCFF Sources:
State Appontionment
Education Protection Account Funds
Local Sources

Federal Revenue

Other State Revenue

Other Local Revenue
Total Revenues

Expenditures:
Current:
Certificated Salaries
Classified Salaries
Employee Benelits
Books And Supplies
Services And Other Operating Expenditures
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues
Over {Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Transfers Qut
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

EXHIBIT B-1

Variance with

Final Budget
Budgeled Amounts Positive
Original Final Actual (Negative)
$ 826,678 $ 1,137,559 § 1,071,495 § {66,064)
171,635 209,163 226,268 17,105
137,746 89,721 153,362 53,641
469,666 406,285 373,679 (32,606)
299,591 138,884 142,338 3,454
971,967 1,099,704 1,086,679 (13,025
2,877,283 3,091,316 3,053,821 {37,495
938,493 855,272 980,658 (25,386)
459,384 470,752 473,088 {(2,336)
414,600 420,110 395,977 24,133
97,894 105,742 88,630 17,112
1,002,631 1,185,404 1,139,902 45,502
- 58,326 27,326 31,000
2,913,002 3,195,606 3,105,581 90,025
{35,719) {104,290) {51,760) 52,530
7,950 35,276 35,276 -
- {70,000) {27,000) 43,000
7,950 (34,724) 8,276 43,000
(27,769) (139,014) {43,484) 95,530
585,247 586,247 585,247 -
$ 557478 § 446,233 § 541,763 § 95,530

The accompanying notes to required supplemental information are an integral part of this statement.
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DEHESA SCHOOL DISTRICT
CAFETERIA FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2014

Revenues;
Federal Revenue
Other State Revenue
Other Local Revenue
Total Revenues

Expenditures:
Current:
Classified Salaries
Employee Benefits
Books And Supplies
Services And Other Operaling Expenditures
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

EXHIBIT B-2

Variance with

Final Budget
Budgeted Amounts Positive
Criginal Final Actual (Negative)
50,000 § 50,000 §$ 50,923 § 923
4,150 4,150 3,932 {218)
25,658 25,658 22,150 (3,508)
79,808 79,808 77,005 (2,803}
22,800 22,800 23,977 (1,177)
4,415 4,215 4,117 98
49,350 49,350 42,109 7,241
2,500 4,500 2,747 1,753
79,065 80,865 72,950 7,915
743 {1,057) 4,055 5112
743 (1,057) 4,055 5,112
12,535 12,535 12,535 -
13,278 § 11478 § 16,580 % 5,112

The accompanying notes to required supplemental information are an integral part of this statement.
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DEHESA SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
OTHER POST EMPLOYMENT BENEFITS
YEAR ENDED JUNE 30, 2014

Acluarial Actuarial Accrued Unfunded UAAL as a
Acluarial Value of Liability (AAL) AAL Funded Covered Percentage of
Valuation Assets - Entry Age {JAAL) Ratic Payroll Covered Payroll
Date (@ {b) (b-a) (a/b) (c} ((b-a)fc)
6/30/13 $ - $ 448,800 $ 448,800 - $ 1,384,400 32.4%

a4



DEHESA SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2014

Budgetary Comparison Schedule - General Fund

As described in Note A to these financial statements, for purposes of reporting in conformity with GASB
Statement No. 54, the District's Special Reserve Fund for Other Than Capital Qutlay (Fund 17) was included with
the General Fund. The Budgetary Comparison Schedule included in the Required Supplementary Information is

based on the legally adopted budget for the General Fund only.

General Fund - Fund Financial Statements Ending Fund Balance $ 1,034,052
Less Fund 17 Fund Balance (492,289)
General Fund - Budgetary Comparison Schedule Ending Fund Balance 3 541,763
General Fund - Fund Financial Statements Net Change in Fund Balance $ (59,722)
Change in Fund Balance attributed to Fund 17 16,238
General Fund - Budgetary Comparison Schedule Change in Fund Balance 3 {43,484)

In addition, the budgetary comparison schedule does not include revenue and expenses associated with on

behalf payments made by the state for the fiscal year as follows:

General Fund - Fund Financial Statements Revenues and

Other Financing Sources (Excluding Fund 17) $
Less on Behalf Payments for year ended June 30, 2014
General Fund - Budgetary Comparison Schedule Revenues and

Other Financing Sources (Excluding Fund 17) $
General Fund - Fund Financial Statements Expenditures and

Other Financing Uses {Excluding Fund 17) 3
Less on Behalf Payments for year ended June 30, 2014

General Fund - Budgetary Comparison Schedule Expenditures and

Other Financing Uses (Excluding Fund 17) $
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3,140,276

{51,179)

3,089,087

3,183,760

{51,179)

3,132,581




Combining Statements and Budget Comparisons
as Supplementary Information

This supplementary information includes financial statements and schedules not required by the Governmental Accounting
Standards Board, nor a part of the basic financial statements, but are presented for purposes of additional analysis.



DEHESA SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2014

ASSETS:

Cash in County Treasury
Cash on Hand and in Banks
Accounts Receivable

Total Assets

LIABILITIES AND FUND BALANCE:
Liabilities:

Accountis Payable
Total Liabilities

Fund Balance:

Restricted Fund Balances
Assigned Fund Balances
Total Fund Balance

Total Liabilittes and Fund Balances

EXHIBIT C-1

Debt
Semvice Total
Fund Nonmajor
Special Bond Capital Governmental
Revenue interest Projects Funds (See
Funds 8 Redemption Funds Exhibit A-3)
286,943 & 159,819 192,163 % 638,925
629 - - 629
1,242 - 381 1,623
288,814 159,819 192,544 841,177
2,720 $ - 4515 $ 7,235
2,720 - 4,515 7,235
1,181 - - 1,181
284,913 159,819 188,029 632,761
286,094 158,819 188,029 633,942
288814 % 159,819 192544 % 641,177




DEHESA SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANGCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:
Other State Revenue
Other Local Revenue
Total Revenues

Expenditures:
Pupil Services
Genaral Administration
Plant Services
Debt Service:
Principal
Interest
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Other Sources
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

EXHIBIT C-2

Debt
Service Total
Fund Nonmajor
Special Bond Capital Governmental
Revenue Interest Projects Funds (See
Funds & Redemptlion Funds Exhibil A-5)

- $ 2349 % - $ 2,349
55,219 197,538 927 253,684
55,219 199,887 927 256,033
64,530 - 64,530

50 - - 50
50,395 - 51,875 102,270

- 80,000 - 80,000

- 108,625 - 108,625

114,975 188,625 51,875 355,475

(59,756} 11,262 {50,948) (99,442)
10,000 - - 10,000

- 13,923 - 13,923
10,000 13,923 - 23,923

(49,756) 25,185 (50,948) (75,519)

335,850 134,634 238,977 709,461

286,094 § 159,819 § 188,029 § 633,942




DEHESA SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2014

EXHIBIT C-3

Total
Nonmajor
Special
Charter Child Deferred Revenue
School Development Maintenance Funds (See
Fund Fund Fund Exhibit C-1)
ASSETS:
Cash in County Treasury $ t27,114  § 5075 §% 154,754 § 286,943
Cash on Hand and in Banks - 629 - 629
Accounls Receivabie 250 677 315 1,242
Total Assets 127,364 6,381 155,069 288,814
LIABILITIES AND FUND BALANCE:
Liabilities:

Accounts Payable 5 - $ 1,910 § 810 § 2,720
Total Liabilities - 1,910 810 2,720
Fund Balance:

Restricted Fund Balances 1,181 - - 1,181
Assigned Fund Balances 126,183 4,471 154,259 284,913
Total Fund Balance 127,364 4,471 154,259 286,094
Total Liabilities and Fund Balances 5 127,364 % 6381 § 155,069 & 288,814

45



DEHESA SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANGCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:
Other Local Revenue
Total Revenues

Expenditures:
Pupil Services
General Administration
Plant Services
Total Expenditures

Excess (Deficiancy) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

EXHIBIT C-4

Total
Nonmajor
Special
Charter Child Deferred Revenue
School Development Maintenance Funds (See
Fund Fund Fund Exhibit C-2)
563 § 54,041 § 615 § 55,219
563 54,041 615 55,219
S 64,530 . 64,530
50 - - 50
- - 50,395 50,395
50 64,530 50,395 114,975
513 {10,489) {49,780} (58,7586)
- 10,000 - 10,000
- 10,000 - 10,000
513 {489) (49,780) {49,756)
126,851 4,960 204,039 335,850
127,364 $ 4471 & 154,259 $ 286,094

46



DEHESA SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS
JUNE 30, 2014

ASSETS:

Cash in County Treasury
Accounts Receivable
Total Assels

LIABILITIES AND FUND BALANCE:
Liabilities:

Accounts Payable
Total Liabilities

Fund Balance:
Assigned Fund Balances
Total Fund Balance

Total Liabilities and Fund Balances

Total
Nonmajor
Capital
Capital Capital Projects
Facilities Qutlay Funds (See
Fund Projects Exhibit C-1)
184,770 7,393 $ 192,163
366 15 381
185,136 7,408 182,544
4,515 - 5 4,515
4,515 - 4,515
180,621 7,408 188,029
180,621 7,408 188,029
185,136 7.408 3 192,544
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DEHESA SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECTS FUNDS

EXHIBIT C-6

FOR THE YEAR ENDED JUNE 30, 2014 Total
Nenmajor
Capital
Capital Capital Projects
Facilities Outlay Funds {See
Fund Projects Exhibit C-2)
Revenues:
Other Local Revenue 894 % 33 $ 927
Total Revenues 894 33 927
Expenditures:
Plant Services 51,875 - 51,875
Total Expenditures 51,875 - 51,875
Excess (Deficiency) of Revenues
Over (Under) Expendilures (50,981) 33 (50,948)
Net Change in Fund Balance {50,981) 33 (50,948)
Fund Balance, July 1 231,602 7,375 238,977
Fund Balance, June 30 180,621 5 7,408 $ 188,029




Other Supplementary Information

This section includes financial information and disclosures not required by the Governmental Accounting Standards

Board and not considered a part of the basic financial statements. It may, however, include information which is
required by other entities.
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DEHESA SCHOOL DISTRICT
LOCAL EDUCATION AGENCY
ORGANIZATION STRUCTURE

JUNE 30,2014

The Dehesa School District was established in 1876 and is comprised of approximately 19 square miles,
located in San Diego County. There were no changes in the boundaries of the District during the year, The
District is currently operating one elementary school and sponsors two charter schools.

Governing Board

Name Office Term and Term Expiration
Cindy White President Four Year Term
Expires November 2014
Karl Becker Vice President Four Year Term
Expires November 2014
Chuck Husky Clerk Four Year Term
Expires November 2014
Jeff Royal Member Four Year Term
Expires November 2016
Derek Voth Member Four Year Term

Administration

Janet M. Wilson
Superintendent/Principal

Gary Hobelman
Business Manager
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DEHESA SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE
YEAR ENDED JUNE 30, 2014

Second Period Report

TABLE D-1

Annual Report

Original Hevised
TK/K-3:

Regular ADA 92.91 N/A
TK/K-3 Totals 892.91 N/A
Grades 4-6:

Regular ADA 54.01 N/A
Grades 4-6 Totals 54.01 N/A
Grades 7 and 8:

Regular ADA 34.35 N/A
Grades 7 and 8 Totals 34.35 N/A
ADA Totals 181.27 N/A

N/A - There were no audit findings which resulted in necessary ravisions 1o attendance.

Original Hevised
100.59 N/A
100.59 N/A

54.00 N/A
54.00 N/A
34,92 N/A
34.92 N/A
189.51 N/A

Average daily attendance is a measurement of the number of pupils attending classes of the district or charter
school. The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which
apportionments of state funds are made to school districts and charter schools. This schedule provides Information

regarding the attendance of students at various grade levels and in different programs.



DEHESA SCHOOL DISTRICT
SCHEDULE OF INSTRUCTIONAL TIME

YEAR ENDED JUNE 30, 2014

Grade Level
Kindergarten
Grade 1
Grade 2
Grade 3
Grade 4
Grade 5
Grade 6
Grade 7

Grade 8

TABLE D-2
Ed. Code Ed. Code Number Number
46207 46207 2013-14 of Days of Days
Minutes Adjusted & Actual Traditional Multitrack
Requirement Reduced Minutes Calendar Calendar Status
36,000 35,000 59,633 181 - Complied
50,400 49,000 56,013 181 - Complied
50,400 45,000 56,013 181 - Complied
50,400 49,000 55,833 181 - Complied
54,000 52,500 55,833 181 - Complied
54,000 52,500 55,833 181 - Complied
54,000 52,500 59,633 181 - Complied
54,000 52,500 59,633 181 - Complied
54,000 52,500 58,633 181 - Complied

School districts and charter schools must mainlain their instructional minutes as defined in Education Code Section 46207.
This schedule is required of all districts, including basic aid districts.

The District has received incentive funding for increasing instructional time as
Instructional Day. This schedule presents information on the am
the District complied with the provisions of Education Code Se

exceaded its target funding.
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provided by the Incentives for Longer
ount of instruction time offered by the District and whether
ctions 46200 through 46206. The District neither met nor



DEHESA SCHOOL DISTRICT TABLE D-3
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS
YEAR ENDED JUNE 30, 2014

Budget
2015

General Fund (See Note 1) 2014 2013 2012
Revenues and other financial sources 3 2,993,175 § 3,140,276 § 3,201,417 % 3,119,165
Expenditures, other uses and
transfers out 3,142,636 3,183,760 3,055,355 3,078,609
Change in fund balance {deficit) (149,4561) (43,484) 146,062 40,556
Ending fund balance $ 392,302 % 541,763 § 585247 & 438,185
Available reserves $ 169433 & 292310 % 281,408 § 258,488
Available reserves as a percentage

of total outgo 5.4% 9.3% 9.7% 9.4%
Total long-term debt $ 5049417 § 5092320 § 2,812012 % 38,993
Average daily attendance at P-2 181 181 207 215

This schedule discloses the district's financial trends by displaying past years' data along with current year budget information.
These financial trend disclosures are used to evaluale the district’s ability lo ¢ontinue as a going concem for a reasonable peried of
time.

The general fund balance has increased by $143,134 over the past three years. The fiscal year 2014-15 budget projects
a decrease of $149,461. For a district this size, the slate recommends available reserves of at least 3% of general
fund expenditures, other uses and transfers out.

Long-term debt has increased by $5,072,836 over the past three years.
Average daily aftendance (ADA) has decreased by 14 over the past three years.

Notes:

1 Budget 2015 is included for analytical purposes only and has not been subjected to audit.

2 Available reserves consist of all assigned fund balances, all unassigned fund balances, and all funds reserved for
economic uncertainties contained within the General Fund.

3 On behall payments of $51,179, $47,561, and $38,887, have been excluded from the calculation of available
reserves for the fiscal years ending June 30, 2014, 2013, and 2012.

4 As described in Note A to these financial statements, for purposes of reporting in conformity with GASB
Statement No. 84, the Distric's Special Reserve Fund for Other Than Capital Oullay (Fund 17) is included with
the General Fund. The above Schedule of Financial Trends and Analysis contains only the financial
information of the General Fund.
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DEHESA SCHOOL DISTRICT

RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET
REPORT WITH AUDITED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

Special
General Reserve
Fund Fund
Jung 30, 2014, annual financial and budget
report fund balances g 541,763 § 492,289
Adjustments and reclassifications:
Increasing (decreasing} the fund balance:
Correct for incorrect fund posting
GASB # 54 required inclusion with general fund 492,289 (492,289)

June 30, 2014, audited financial statement fund balances 5 1,034,052 § S

This schedule provides the information necessary lo reconcile the fund balances of all funds and the total liabilities
balance of the general long-term debt account group as reporied on the SACS report to the audited financial staternents.
Funds that required no adjustment are not presented.
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TABLE D-4

Caleteria Building
Fund Fund
5 63,378 § 4,190,638
{46,788) 46,788
) 16,590 § 4,237,426
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DEHESA SCHOOL DISTRICT
SCHEDULE OF CHARTER SCHOOLS
YEAR ENDED JUNE 30, 2014

The following charter schools are charered by Dehesa School District,

Charler Schools

Dehesa Charter School (#419)
Diego Hills Charter School (#1088)
The Heights Charter School (#1488)

Community Montessori Charler School {#1494)
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No

No



Other Independent Auditor's Reports
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Board of Trustees
Dehesa School District
El Cajon, California

Members of the Board of Trustees:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the govarnmental
activities, sach major fund, and the aggregate remaining fund information of Dehesa School District, as of and
for the year ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise Dehesa School District's basic financial statements, and have issued our report thereon dated
January 27, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Dehesa School District's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Dehesa School District's internal
control. Accordingly, we do not express an opinion on the effectiveness of Dehesa School District's internal
control.

Our consideration of internal conirol was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that wers
not identified. However, as described in the accompanying schedule of findings and questioned costs, we
identified certain deficiencies in internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow managemeant
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A malerial weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficisncy
described in the accompanying schedule of findings and questioned costs as finding 2014-001 and 2014-002 to
be a malerial weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal conirol that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. We did
not identify any deficiencies we consider to be a significant deficiency.

El Cajon Office Emeryville Oifice
218 W. Douglas Avenue + El Cajon, CA 92020 56 1900 Pawell Street, Suite 600 o Emeryville, CA 94608
Tel. (619) 4476700 o Fax (619) 4476707 Tel [510) 588-8729  Fax (510) 388-8701



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Dehesa School District's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The resulls of our tests disclosed instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards and which are described in the accompanying
schedule of findings and questioned costs as finding 2014-003 and 2014-004.

Dehesa School District's Response Lo Findings

Dehesa School District's response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. Dehesa School District's response was not subjected fo the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion
on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

El Cajon, California
January 27, 2015
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Independent Auditor's Report on State Compliance
Board of Trustees

Dehesa School District
El Cajon, California

Members of the Board of Trustess:
Report on State Compliance

We have audited the District's compliance with the types of compliance requirements described in the
Standards and Procedures for Audits of California K-12 Local Education Agencies 2013-14, pubiished by
the California Education Audit Appeals Panel that could have a direct and material effect on each of the
District's state programs identified below for the fiscal year ended June 30, 2014.

Management's Responsibility for State Compliance

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its state programs.

Auditor's Responsibility

Our responsibility is fo express an opinion on compliance for each applicable program as identified in the
State's audit guide, Standards and Procedures for Audits of California K-12 Local Education Agencies
2013-14 published by the Education Audit Appeals Panel. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States; and the State’s audit guide, Standards and Procedures for Audits of California K-12
Local Education Agencies 2013-14 published by the Education Audit Appeals Panel. Those standards and
audit guide require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a direct and material efisct
on the state programs noted below occurred. An audit includes examining, on a test basis, evidence about the
District's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of the District's compliance with those requirements.

In connection with the audit referred to above, we selected and tested transactions and records to determine
the District's compliance with the state laws and regulations applicable to the following items:

Procedures In Procedures
Description Audit Guide Performed
Atftendance Accounting:
Attendance Reporting 8 Yes
Teacher Certification and Misassignments 3 Yes
Kindergarten Continuance 3 Yes
Independent Study 23 N/A
Continuation Education 10 N/A
Instructional Time for School Districts 10 Yes
Instructional Materials, General Requirements 8 Yes
Ratios of Administrative Employees to Teachers 1 Yes
El Cajen Qfiice Emeryville Qiiice
218 W. Douglas Avenuc ¢ El Cajon, CA 92020 58 1900 Powell Sireet, Suite 600 « Emeryville, CA 94608

Tel. (619) 447.6700 o Fax (619) 4476707 Tel. {510) 588-8729 o Fax (510} 588-8701



Classroom Teacher Salaries 1 Yes
Early Retirement Incentive 4 N/A
GANN Limit Calcufation 1 Yes
School Accountability Report Card 3 Yes
Juvenile Court Schools 8 N/A
Local Control Funding Formula Certification 1 Yes
California Clean Energy Jobs Act 3 Yes
After School Education and Safety Program:
General Requirements 4 N/A
After School 5 N/A
Before School 6 NfA
Education Protection Account Funds 1 Yes
Common Core implementation Funds 3 Yes
Unduplicated Local Control Funding Formula Pupil Counts 3 Yes
For Charter Schools:
Contemporaneous Records of Aiendance 8 N/A
Mode of Instruction 1 N/A
Nonclassroom-Based Instruction/Independent Study 15 N/A
Determination of Funding for Nonclassroom-Based Instruction 3 N/A
Annual Instructional Minutes - Classroom Based 4 N/A
Facility Grant Program 1 N/A

The term "N/A" is used above to mean either the District did not offer the program during the current fiscal
year or the program applies to a different type of local education agency.

Opinion on State Compliance

In our opinion, Dehesa School District complied, in all material respects, with the compliance requirements
referred to above that are applicable to the statutory requirements listed in the schedule above for the year
ended June 30, 2014.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance with the statulory requirements
for programs noted above, which are required 1o be reported in accordance with the State's audit guide,
Standards and Procedures for Audits of California K-12 Local Education Agencies 2013-14, published by
the Education Audit Appeals Panel and which are described in the accompanying Schedule of Findings and
Questioned Costs as findings 2014-003 and 2014-004.

Dehesa School District's Response to Findings

Dehesa School Disfrict's response to the findings identified in our audit are described in the accompanying
schedule of findings and questioned cosis. Dehesa School District's response was not subjected 1o the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
them.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of compliance and the resulis of that
testing, and not to provide an opinion of the effectiveness of the entity's internal control or on compliance
outside of the items tested as noted above. This report is an integral part of an audit performed in accordance
with Standards and Procedures for Audits of California K-12 Local Education Agencies
2013-14, published by the Education Audit Appeals Panel in considering the entity's compliance. Accordingly,
this communication is not suitable for any other purpose.

Welkiinaon yi/u/é?&rj—g“ Co., LLP

€l Cajon, California
January 27, 2015
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DEHESA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

A. Summary of Auditor's Results

1.

Financial Statements
Type of auditor's report issued:
Internal control over financial reporting:
One or more material weaknesses identified?

One or more significant deficiencies identified that
are not considered 1o be material weaknesses?

Noncompliance material to financial
statements noted?

Federal Awards
Internal control over major programs:
One or more material weaknesses identified?

One or more significant deficiencies identified that
are not considered to be material weaknesses?

Type of auditor's report issued on compliance
for major programs:

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-1337?

Identification of major programs:

Yes

Yes X
Yes X
Yes X
Yes X
Yes X

CEDA Number(s) Name of Federal Program or Cluster

Not Applicable Not Applicable

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as low-risk auditee?

State Awards

Any audit findings disclosed that are required to be
reported in accordance with Standards and Procedures

for Audits of California K-12 Local Education Agencies?

Type of auditor's report issued on compliance
for state programs:

Yes X

Yes

No

Nene Reported

No

Not Applicable

Not Applicable

Not Applicable

Not Applicable

No



DEHESA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

B. Financial Statement Findings

Finding 2014-001 (30000)
Bank Reconciliations

Determine that the district has sufficient controls in place to safeguard the assets of the District,
including performing monthly bank reconciliations for all cash accounts maintained by the District,

Condil
In our review of bank statement reconciliations we noted they were not being performed and
documented on a monthly basis.

Cause

Management felt that the documentation they had on file was sufficient and as a result did not
perform and document bank reconcilations monthly.

Effect

The District's controls over cash was missing a significant component,

Questioned Cosls

None

Becommendation

We recommend the District implement procedures to prepare and review bank reconciliations timely
on a monthly basis and have them available for review during the annual audit.

The District has created and will begin utilizing a standardized form to prepare bank reconciliations.
Procedures will be implemented to ensure that bank reconciliations are prepared timely and that all
forms are completed on a monthly basis.

Finding 2014-002 (30000)
Payroll Timesheets

Determine that the district has sufficient controls in place over payroll and accompanying time sheets.

Ganditi
In our review of payroll we noted in our testing of 15 individuals 4 of them did not have a time sheet
that was properly signed and dated by both the employee and the supervisor as required by District

policy.
Cause

Management was not reviewing time sheets for proper signatures by both the employee and the
supervisor prior to processing the payroll.
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DEHESA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

Eftect

The District's controls over payroll processing was missing a proper review of documentation,
Questioned Costs

None :

Recommendation

We recommend the District implement procedures to review all time sheets to ensure they are
properly signed and dated by both the employee and supervisor prior to processing for payment,

The District will implement procedures to ensure that all time sheels are reviewed and properly
signed and dated by the employee and the supervisor prior to processing for payment.

C. State Award Findings and Questioned Costs

Finding 2014-003 (70000)
Instructional Materials

Determine whether the district held a public hearing to determine the sufficiency of instructional
materials within the first eight weeks of school and provided a ten day notice of the public hearing.

Condii
The district held a public hearing to determine the sufficiency of instructional materials; however, the
district did not comply with the ten day requirement to post the notice of the public hearing.

Context
Education Code Section 60119 requires the district to hold a public hearing and determine the
sufficiency of instructional materials and provide a ten day notice of the public hearing.

Questioned Costs
None, funding for the instructional materials program has rolled into the LCFF state apportionment
funding and as such there are no costs to question.

Cause
The District inadvertently missed the ten day notice requirement while gathering information for the
hearing.

Effect
The District was not in compliance with statutory requirements to provide a ten day notice for public
hearing to determine sufficiency of instructional materials.

Becommendation
We recommend the District implement procedures to ensure in the future the required ten day notice of
the public hearing is adhered to.

Procedures will be implemented by the District to ensure that notifications are provided at least ten
days prior to conducting the public hearing to determine sufficiency of instructional materials.
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Finding 2014-004 (72000)
School Accountability Report Card

Determine that information provided on the School Accountability Report Card (SARC) for safety,
cleanliness, and adequacy of school facilities agrees with the supporting Facility Inspection Tool
(FIT) as required by Education Code Section 33126 and 33126.1.

Conditi
In our review of the District's SARC and FIT, we noted that information reported on the SARC was
not consistent with information reported on the FIT with regard 1o interior surfaces.

Context

Education Code Section 33126 requires the information contained in the SARC and the FIT to be in
agreement for the areas noted.

Questioned Costs

None

Cause

The District inadvertently did not report the repair status relating to interior surfaces in the SARC.

Effect
The District was not in compliance with the requirement to report information in the SARC that is
consistent with the information noted in the FIT.

Recommendation
We recommend the District implement a review process to ensure all data reported in the SARC
agrees to the the information contained in the FIT.

LEA's Response
Data provided on the School Accountability Report Card (SARC) will be reviewed more carefully by
the District to ensure that the information is consistent with the supporting Facility Inspection Tool

(FIM).
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Finding 2013-1 (30000)
Associated Student Body Funds

In our review of student body receipls we noted
that at the time cash is collected only one individual
signs the report verifying the amount collected.

We recommend that the District adopt procedures
that require two individuals are always presemt
when counting cash receipts and that both
individuals sign and date the report to verify the
amount collected. Implemented

Finding 2013-2 (30000)
Bank Account Reconciliations

In our review of the District cash accounts we
noted bank account reconciliations are not being
prepared for any account on a monthly basis.

We recommend the District adopt procedures
which require that all bank accounts be reconciled Not See Current
to the bank statements on a monthly basis. implemented Year Finding

Finding 2013-3 (30000)
Local Revenue

in our testing of local revenue we noted that the
District is not using cash transmittal forms for
local revenue collected in the child devleopment
fund and the cafeteria fund.

We recommend the District adopt procedures
which require the use of a cash transmittal form
for local revenue to document the amount of
cash collecled and transmitted to the business
office. We also recommend that the transmittal
form be signed by both the individual collecting the
revenue and the individual receiving the revenue. Implermented
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Finding 2013-4 (50000)
Federal Allowable Cosls/Cost Principles

In our review and testing of federal time
cerlifications of employees charged to federal
programs we noled that the District did not have
semi-annual certificalions or personnel activity
reports on file to document the time charged to
any of the federal programs included in the
Special Education Cluster.

Establish procedures to ensure that all salaries
and wages charged to federal programs or cost
objectives have proper semi-annual time
certifications or personnel activity reporls on
file. Employee's salaries charged to federal programs
should be reviewed and monitored on a monthly
basis to ensure proper lime certification is
evident. Implemented

Finding 2013-5 (10000)
Attendance

In our review of the P2 second period attendance
report submitted to the California Department of
Education, we noted that the special education
ADA listed on line A-9 did not agree to the
supporting documentation. The ADA reported to
the California Department of Education was
understated by 1.3 ADA.

Amend the P2 second period attendance report
to include the understated special education
ADA on line A-9. Implement procedures to
ensure ADA reporied to the state reconciles to
supporting documentation for all future periods
in order to receive the maximum apportionment
due from the state. Implemented

65



